BRC CONSULTING, LLC #04

4+ <

Affordable housing plays a crucial role

in providing safe and affordable homes COMPLIANCE AUDITS

to low-income individuals and families. WITHIN
To ensure that these housing programs

are meeting their objectives and AFFORDABLE
complying with regulatory HOUSING:

requirements, compliance audits are
regularly conducted. In this article, we

will provide informative insights into the
compliance audit process for WHAT TO EXPECT AND
affordable housing, what to expect, and HOW T0O PREPARE.

how to prepare for a successful audit.

Understanding Compliance Audits:
Compliance audits in the context of affordable housing are systematic examinations of a
property's financial records, tenant files, and operational practices. These audits are typically
conducted by federal or state agencies, or by independent third-party auditors, to verify that
housing providers are following the rules and regulations outlined in affordable housing
programs.
What to Expect During a Compliance Audit:
1. Document Review: Auditors will review a variety of documents, including lease
agreements, tenant income certifications, rent rolls, maintenance records, and financial
statements.
2. Tenant Interviews: Auditors may interview tenants to verify their eligibility and the
accuracy of income and rent calculations.
3. Physical Inspection: A physical inspection of the property may be conducted to ensure it
meets quality and safety standards.
4. Regulatory Compliance: Auditors will ensure compliance with program-specific rules and
regulations, such as the Low-Income Housing Tax Credit (LIHTC) or Section 8 Housing
Choice Voucher programs.
Tips for Preparing for a Successful Audit:

1. Organize Your Documentation: Ensure that
all records are well-organized and easily
accessible. Having complete, up-to-date, and
neatly filed documents will make the audit

process smoother.

2. Staff Training: Train your staff to understand
the requirements of affordable housing
programs and how to maintain accurate records.

3. Regular Internal Audits: Conduct internal audits periodically to identify and address
compliance issues before the formal audit.

4. Communication: Establish open communication with auditors. Be ready to answer
questions and provide any necessary information promptly.

5. Correct Mistakes: If the auditors identify any discrepancies or non-compliance issues,
take immediate action to correct them and prevent future occurrences.

6. Stay Informed: Keep up to date with changes in affordable housing regulations and
programs to ensure ongoing compliance.

Compliance audits within affordable housing are a critical component in
maintaining the integrity of these programs and ensuring that they continue to
serve their intended beneficiaries. By understanding what to expect during an
audit and following the tips for preparation, affordable housing providers can
help ensure a successful audit process and ongoing compliance with the
necessary regulations. BRC Consulting is here to assist you in navigating the

complexities of compliance in affordable housing and can provide valuable
guidance to help you prepare for and succeed in compliance audits.
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